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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

JAN21 1324 0 1308 1308 1324 MAR21 130,65 3,30 131,75 126,80 127,35

MAR21 1351 19 1359 1327 1332 MAY21 132,70 3,30 133,75 128,90 129,40

MAY21 1359 17 1367 1337 1342 JUL21 134,60 3,35 135,60 130,80 131,25

JUL21 1374 19 1381 1350 1355 SEP21 136,35 3,30 137,25 132,50 133,05

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1345, 1330 & 1255
Resistances: 1385, 1475 & 1795-1850

New York ICE:

Supports: 127,50, 123,00 & 118,25-117,50
Resistances: 130,75, 136,50 & 143,50
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OTHERS

DEMAND / INDUSTRY

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

Safras & Mercado stated that 78% of the Brazilian coffee crop has been sold, slightly ahead of last year’s pace of 77%, and 4% ahead of the five-year average.

The pace of sales slowed down in December, increasing by just 4% as suppliers held back their stocks in hope of higher prices. Based off Safras & Mercado’s
estimate of production of 69.5 million bags, this would indicate 54.5 million have been sold so far.

High amount of rains have fell over main Arabica areas, particularly over South of Minas that has been getting storms all over. Espirito Santo and south of Bahia
are getting less rains than the average on these first days of January.

Atlantica Group released their 21/22 crop estimate at 52.9 million bags or 23% less than 20/21 crop that was estimated at 68.2 million bags. Arabica production

is expected to reach 31.23 million bags or 18.68 million bags less than in 2020/2021, due to the biennial crop cycle. Conilon productions should reach 21.67
million bags or 17.8% above 20/21 crop.

The president of the Brazilian coffee cooperative Minasul has estimated that the 2021/22 crop could decline by at least 30% due to the hot and dry weather over
the course of 2020. The area where the cooperative’s members grow coffee had approximately 200mm less rain than normal, according to the President, which

is expected to have had a detrimental impact on the condition of the crops.

Vietnamese farmers have harvested 70% of the 2020/21 crop as of the end of last month according to the National Coffee Association of Vietnam. The

Association estimates that crop production has fallen by between 10 and 15% due to lower investment from low prices, typhoons and excessive rainfall.

Coffee growers in Vietnam have probably sold 22% of the crop as of December 31st, compared with 30% a year earlier, according to a Bloomberg survey of 11
analysts and traders.

Dak Lak, which accounts for 30% of Vietnam’s harvest is expected to produce 470.000 tons (7.8 million bags) down from 450.000 (7.5 million bags).
Domestic consumption in Vietnam is estimated to have increased this year, now representing over 10% of the country’s output. Some 10% of national output

under current estimate of 28.8 million bags produced should be around 2.90 million.

Data from the General Department of Customs for Vietnam shows that coffee exports in December totaled 139,046 tons (2.30 million bags). This represents an
increase of 66.1% M/M as greater volumes of supply develop as the harvest got into full swing later than usual. The volume shipped comes in higher than the
General Statistics Office estimate for exports, which forecast that shipments would total 85.000 tons (1.4 million bags). The volume shipped last month

represents a significant resurgence in exports following a very slow start to this season’s export campaign due to the adverse weather conditions early on during
the harvest, which prevented beans from ripening in time as well as stopping farmers getting into the fields to pick them.

Colombian coffee production reached 13.9 million bags in 2020, down 6% from over 14.7 million bags in 2019 and a figure that is within the forecasts of the

Colombian Coffee Growers Federation (FNC). In December, coffee production grew 4% to over 1.7 million bags of green coffee from almost 1.7 million bags in
2019, a monthly production volume not recorded in 24 years (January 1996). Coffee Exports for 2020 fell 8% to 12.5 million bags from the 13.7 million exported

in 2019.

Guatemala - Shipments fell to 87,117 bags from 138,497 bags a year earlier, Guatemala’s National Coffee Association said. In the three months ended

December, exports slumped 27% to 194,637 bags y/y.

Honduras -According to the National Coffee Institute of Honduras (IHCAFE), the country’s coffee exports for the month of December dropped 17.2% from a
year earlier after demand on the world market fell amid closures of economies in an attempt to curb the spread of the coronavirus. Central America’s top coffee

producer and exporter reported shipments of 281,470 bags in December, down from 339,952 in the corresponding month a year earlier, preliminary figures from
the report show. The same source also states that coffee exports for the first three months of the current October 2020 to September 2021 coffee year are
31.50% lower than the same period in the previous year, at a total of 357,432 bags.

The Honduran Coffee Institute has stated that at least 350,000 workers are required from Honduras and neighboring countries to collect the crop during the

peak season of this year’s harvest. The combined impact of the pandemic and the impacts of the hurricanes Eta and Iota are evidently making it difficult for
farms to source the labor. Travel restrictions from the pandemic are compounded with the disruption caused by rebuilding road networks following the
devastating impacts of the hurricanes Eta and Iota late last year. This could place increased pressure on high quality Arabica supplies with central American

varieties accounting for a notable proportion of global supplies for these varieties. With the crop already damaged in some areas by the hurricanes, not having
enough labor to harvest the crop could risk harming the quality of the crop as well as potential output.

Kenya - Sub-optimal flowering of the nearly 178 million coffee producing trees in Kenya’s 29 growing counties due to intermittent rains in the first quarter of

2020 is likely to contribute to a stagnation in coffee production volumes estimated at 650,000 bags according to the US Department of Agriculture (USDA), down
from the 815,000 bags exported during the immediate previous season. Earlier, Kenya’s meteorological department said the country experienced “late onset and

poor distribution of the long rains” in the last two months of the first quarter that negatively impacted on the agricultural sector.

India - New crop harvest for both Arabica and Robusta are progress in most parts. Rains and overcast weather continue in most part of coffee growing regions.

These untimely rains are slowing down harvesting and drying process. Flowering for 2021/22 crop reported in few regions due to early summer shower. Talks of
damage in India’s Karnataka state across Kodagu, Chikkamagaluru and Hassan.

Ivory Coast have reported that their coffee exports for the month of November were 109,483 bags or 71.30% lower than the same month last year, at a total

of 44,067 bags. This has contributed to their country’s cumulative coffee exports for the first three months of the October 2020 to September 2021 coffee year
to be 331,666 bags or 63.44% lower than the same period last year, at a total of 191,134 bags.

US coffee shop market value down by almost a quarter in 2020. Report reveals the $36bn US coffee shop market suffered an $11.5bn sales decline over the

last 12 months, with the total number of outlets contracting 0.6% to 37,189. While top rent paying operators in prime city and transport hub locations endured a
catastrophic drop in trade in 2020, some suburban and rural locations experienced significant upswings in sales during the pandemic as customers stayed home

and shopped locally.

The United States Department of Agriculture USDA Foreign Agricultural Service have decreased their forecast for global coffee supply for the present

October 2020 to September 2021 coffee year by 0.34% to now forecast global coffee supply at 175.50 million bags. While they have forecast that global coffee
demand for the same period shall be 165.40 million bags.

As per the ICO, likely due to the impact of the covid-19 pandemic, imports by ICO importing Members and the United States decreased by 4.5% to

129.98 million bags in coffee year 2019/20. While both green and roasted imports declined in coffee year 2019/20, imports of soluble coffee increased by 1% to
14.4 million bags.

Arabica certified stocks increased 12,423 to 1,527,902 bags. Pending 125,275. Grading Thursday 13,900. Passed 13,575 . Failed 325.
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last high low

1,20925 1,21625 1,20924

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

QUOTATION EURO / US DOLLAR

The US dollar appreciated at the end of this week waiting for the release of the fiscal stimulus plan that Biden made yesterday in the US, which is based on a

budget of around 2 trillion dollars. The EURUSD is trading around 1.2150 driven by the rebound in the yield of the US 10-year bond. Meanwhile, this week the
opening of the second impeachment to Trump was also approved by the House of Representatives.

Drinking several cups of coffee every day may be linked to a lower risk of developing prostate cancer, suggests a pooled data analysis in the online journal BMJ

Open. Each additional daily cup was associated with a reduction in relative risk of nearly 1%, the findings indicate. Prostate cancer is the second most common
cancer, and the sixth leading cause of cancer death in men.
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